
 

GSV Capital Corp. 
Q3 weakness on Facebook/Zynga again. Despite tough Q3, we believe 
risk/reward favorable as current share price trading well below NAV 
valuation. Maintain BUY, but lowering target to $10. 

 

  

   

COMPANY 

REPORT 

 

Stock Data 

Exchange: NasdaqGS 

52-week Range: $13.29 - 21.21 

Shares Outstanding (million): 27 

Market cap ($million): $487 

EV ($million): $325 

Debt ($million): $93 

Cash ($million): $255 

Avg. Daily Trading Vol. ($million): $3.0 

Float (million shares): 24 

Short Interest (million shares): 3.7 
 

Revenues (US$ million) 

  2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar 73A 71E      79E         76E    

Q2 Jun  137E            146E          

Q3 Sep  361E      363E       379E       381E    

Q4 Dec    164E        172E     

Total    735E     775E  
 

EV/Revs 0.4x        0.4x  

 

Earnings per Share (pro forma) 

 

 2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar (0.59)A (0.60)E (0.31)E  

Q2 Jun 0.09E    0.10E    0.14E     

Q3 Sep 1.23E        1.40E     

Q4 Dec 0.24E    0.25E    0.32E     

Total  $1.09E  $1.60E  
 

    

P/E     16.5x      11.3x  

   

EBITDAS* (US$ million) 

 2012E 

(New) 

2012E 

(Old) 

2013E 

(New) 

2013E 

(Old) 

Q1 Mar (18)A (18)E   (8)E            

Q2 Jun   3E      4E     5E         6E    

Q3 Sep  57E      58E       66E     

Q4 Dec    14E       15E       18E     

Total    57E    58E    81E    82E 
 

    

EV/EBITDAS   5.7x  4.0x  

*EBITDAS defined as earnings before interest, taxes, 

depreciation, amortization and stock-based compensation. 
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Q3 weak: Net investment income was $(0.12)/share, net change in 

unrealized depreciation was $(0.24)/share, resulting in a change in net 

assets from operations per share (EPS) of $(0.36) (compared with our 

estimate of $(0.10)). There were no consensus estimates or company 

guidance. The downside was due to decreases in valuations of its 

Facebook and Zynga shares (-30% from Q2). 

NAV decreased: The company’s NAV per share decreased to $13.45 from 

Q2’s $13.81. 

Q3 investments: During Q3, GSV invested $50 million in 9 new and 9 

existing portfolio companies. As of September 2012, GSV had 

investments (Fair Value) of $217 million with a cost basis of $225 million. 

So far in Q4, GSV invested $5 million in 4 new and existing companies, 

bringing total companies invested to 46. We estimate that the company 

currently has ~$37 million in investable cash (~14% of total assets). 

High NAV discount: The current share price is significantly below the net 

asset value (NAV) per share at a discount of ~43%. While recent trading 

prices for GSV and some of its peers have been weak (with some 

declining ~65%) post Facebook’s May IPO, we note that just prior, some 

of these peers were trading at 50% above NAV. 

Positive market trends: Recent valuations (from IPO and M&A activities) 

for many high growth privately-held technology companies have been 

strong (+19% YTD returns for technology IPOs). There are concerns that 

valuations of private companies may be inflated, but we believe that 

current valuation trends are positive and reflective of the positive trends 

in the U.S. stock markets (+11% YTD for S&P500). 

Potential IPOs may be positive catalyst: We believe it is likely that 

several of GSV’s portfolio companies may IPO soon. We note that Silver 

Springs Networks has filed a S-1 to IPO, and that others are likely within 

the next six to nine months. 

Positive risk versus reward: We acknowledge that GSV faces significant 

uncertainties with the timing and returns on its investments, but we also 

believe that its current valuation has already factored in many of them. 

Despite recent share price declines, we remain positive on GSV’s long-

term share price appreciation. 

Current valuation attractive: Maintaining our BUY, but lowering our 12-

month price target to $10 from $14. This new target is based on a 30% 

discount to our calculated 2013 (year-end) NAV per share estimate of 

~$14. This discount to estimated NAV, which is below our estimate of the 

current investments’ market value over the company’s calculated Fair 

Value, reflects current weak valuations and we believe more than 

appropriately balances out the risks with growth prospects of its current 

and future investments. 

 

Company Description 

Based in Woodside, CA, GSV Capital is a closed-end investment company 

that invests principally in the equity securities of privately-held high 

growth technology companies. 

 

Stock Data 

Exchange: NasdaqCM 

52-week Range: $7.56 - 20.89 

Shares Outstanding (million): 19 

Market cap ($million): $145 

EV ($million): $103 

Debt ($million): $0 

Cash ($million): $42 

Avg. Daily Trading Vol. ($million): $1.3 

Float (million shares): 19 

Short Interest (million shares): 0.9 
 

 

Net Income (US$ million) 

  2012E 

(Cur.) 

2012E 

(Old) 

2013E 

(Cur.) 

2013E 

(Old) 

Q1 Mar (0.1)A       0.5E     

Q2 Jun (5.5)A          1.5E     

Q3 Sep (7.0)A   (1.9)E       1.9E     

Q4 Dec (1.3)E    0.3E    1.9E     

Total (13.8)E    (7.2)E    5.8E  

NI/Assets -5.3%      2.2%  
 

Change In Net Assets From Operations Per Share  

 

 2012E 

(Cur.) 

2012E 

(Old) 

2013E 

(Cur.) 

2013E 

(Old) 

Q1 Mar (0.01)A  0.02E  

Q2 Jun (0.34)A     0.08E     

Q3 Sep (0.36)A    (0.10)E    0.10E     

Q4 Dec (0.07)E    0.01E    0.10E     

Total $(0.85)E (0.44)E $0.30E   

P/E    N/A   25x  
   

Net Asset Value Per Share (NAV) 

 2012E 

(Cur.) 

2012E 

(Old) 

2013E 

(Cur.) 

2013E 

(Old) 

Q1 Mar 13.47A  13.41E 13.75E 

Q2 Jun 13.81A     13.49E    13.83E    

Q3 Sep 13.45A    13.71E    13.59E    13.93E    

Q4 Dec 13.39E    13.73E    13.68E    14.03E    

P/NAV    0.6x    0.6x  

  

Important Disclosures 

Ascendiant Capital Markets LLC seeks to do 
business with companies covered by its research 
team. Consequently, investors should be aware 
that the firm may have a conflict of interest that 
could affect the objectivity of this report. Investors 
should consider this report as only a single factor in 
making an investment decision. 

For analyst certification and other important 
disclosures, refer to the Disclosure Section, 
located at the end of this report, beginning on 
page 10. 

Rating: Buy 

Ticker:  GSVC 

Price:    $7.63 

Target: $10.00   

(from $14)               
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Exhibit 1: GSV Capital Stock Price (since April 28, 2011 IPO) 

 

Source: Nasdaq.com 

 
 

Exhibit 2: GSV Share Price As Compared To NAV 

 

Source: Company reports and Yahoo! Finance 

 

  

High Sales Low Sales

Price as a Price as a

Premium (Discount) Premium (Discount)

   NAV High Low to NAV to NAV

Fiscal 2012         

Fourth Quarter (through November 7, 2012) N/A 8.81$      7.56$      N/A N/A

Third Quarter 13.45$    10.38$    8.29$      -23% -38%

Second Quarter 13.81$    20.25$    8.83$      47% -36%

First Quarter 13.47$    20.89$    13.03$    55% -3%

Fiscal 2011               

Fourth Quarter 12.95$    17.23$    12.10$    33% -7%

Third Quarter 13.26$    19.97$    12.09$    51% -9%

Second Quarter (from April 28, 2011 through June 30, 2011) 13.57$    15.35$    9.75$      13% -28%

Last Reported NAV Current Share Price Discount to NAV

Current Share Price Compared With NAV 13.45$    7.63$                         -43%

Price Range
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Exhibit 3: Q3 2012 Portfolio Investments (as of 9/30/12) 

 

Fair Value as calculated by the company 

Source: Company reports and Ascendiant Capital Markets estimates 

 
  

Investments Cost Fair Value Industry

1 Twitter, Inc. $32,991,111 $36,111,400 Social Communication

2 Palantir Technologies, Inc. $20,789,581 $20,747,500 Cyber Security

3 Violin Memory, Inc. $14,818,843 $14,799,996 Flash Memory

4 Dropbox, Inc. $13,656,273 $14,437,346 Online Storage

5 Chegg, Inc. $14,021,197 $14,193,544 Textbook Rental

6 2tor, Inc. $10,030,724 $10,000,000 Online Education

7 Avenues World Holdings LLC $10,026,573 $10,000,000 Globally-focused Private School

8 Solexel, Inc. $10,016,559 $10,000,000 Solar Power

9 Kno, Inc. $9,987,021 $9,955,000 Digital Textbooks

10 Facebook, Inc. $10,472,294 $6,898,710 Social Networking

11 Control4 Corporation $6,274,551 $5,950,587 Home Automation

12 Gilt Groupe, Inc. $6,594,346 $5,469,200 e-Commerce Flash Sales

13 Totus Solutions, Inc. $5,023,748 $5,000,000 LED Lighting

14 Top Hat 430, Inc. $4,015,179 $4,000,001 Jewelry Retailing Technology

15 Bloom Energy Corporation $3,855,601 $3,678,999 Fuel Cell Energy

16 Spotify Technology S.A. $3,598,472 $3,589,659 Music Streaming Service

17 ZocDoc Inc. $3,563,178 $3,500,000 Online Medical Scheduling

18 Silver Spring Networks, Inc. $5,145,271 $3,275,118 Smart Grid

19 Global Education Learning 

(Holdings) Ltd. (2)

$2,999,998 $2,999,998 Education Technology

20 SharesPost, Inc. $2,281,112 $2,265,232  Online Marketplace (Finance) 

21 Fullbridge, Inc. $2,250,001 $2,250,000 Business Education

22 Maven Research, Inc. $2,217,204 $2,199,998 Knowledge Networks

23 TrueCar, Inc. $2,014,863 $2,011,318 Online Marketplace (Cars)

24 CUX, Inc. $2,006,077 $2,000,000 Corporate Education

25 Dailybreak, Inc. $2,000,000 $2,000,000 Social Advertising

26 Grockit, Inc. $2,005,945 $2,000,000 Online Test Preparation

27 StormWind, LLC $2,019,687 $2,000,000 Interactive Learning Platform

28 Dataminr, Inc. $2,060,602 $1,999,999 Social Media Analytics

29 The Echo System 

Corp. (1) (2)

$1,512,392 $1,709,962 Social Analytics

30 Zynga, Inc. $3,003,462 $1,514,666 Social Gaming

31 SugarCRM, Inc. $1,521,100 $1,513,750 Customer Relationship Manager

32 Whittle Schools, LLC $1,500,000 $1,500,000 Education Technology

33 AltEgo, LLC $1,420,406 $1,400,000 Social Media Customer Acquisition Platform

34 The rSmart Group, Inc. $1,266,940 $1,250,000 Higher Education Learning Platform

35 AlwaysOn, Inc. $1,027,391 $1,087,955 Social Media

36 NestGSV, Inc. $1,021,778 $1,000,000 Incubator

37 DreamBox Learning, Inc. $758,017 $750,000 Education Technology

38 NestGSV Silicon Valley, 

LLC (2)

$500,000 $500,000 Incubator

39 SinoLending Ltd. $501,998 $500,000 Chinese P2P Lending

40 Strategic Sports Solutions, 

LLC (2)

$529,522 $500,000 Sports Analytics

41 Groupon, Inc. $2,128,774 $381,600 Online Deals

42 Neuron Fuel, Inc. $262,530 $250,000 Computer Software

43 NewZoom, Inc. (d/b/a 

ZoomSystems)

$260,476 $250,000 Smart e-tail (Retail)

44 Serious Energy, Inc. $739,130 $0 Green Materials

Total 224,689,927$    217,441,538$    

The Company closed on investments totaling approximately $4.7 million, plus transaction costs, subsequent 

to September 30, 2012, which included investments in Control4, Parchment, Ozy Media and Top Hat 430.
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Exhibit 4: Q2 2012 Portfolio Investments (as of 6/30/12) 

 

Fair Value as calculated by the company 

Source: Company reports and Ascendiant Capital Markets estimates 

 
  

Investments Cost Fair Value

1 Twitter, Inc. $31,751,748 $31,513,493 

2 Violin Memory, Inc. $14,818,045 $14,799,996 

3 Chegg, Inc. $14,021,197 $13,999,996 

4 Dropbox, Inc. $11,884,012 $13,173,415 

5 Avenues World Holdings LLC $10,026,573 $10,000,000 

6 Solexel, Inc. $10,016,559 $10,000,000 

7 Kno, Inc. $9,986,350 $9,955,000 

8 Facebook, Inc. $10,472,294 $9,361,100 

9 Gilt Groupe, Inc. $5,589,279 $5,499,250 

10 Control4 Corporation $5,046,583 $4,997,000 

11 Silver Spring Networks, Inc. $5,145,271 $4,901,430 

12 Palantir Technologies, Inc. $4,239,986 $4,210,431 

13 Top Hat, Inc. $4,014,802 $4,000,001 

14 Bloom Energy Corporation $3,854,817 $3,770,135 

15 ZocDoc Inc. $3,563,178 $3,500,000 

16 Global Education Learning 

(Holdings) Ltd. (2)

$2,999,998 $2,999,998 

17 Zynga, Inc. $3,002,665 $2,901,332 

18 SharesPost, Inc. $2,281,112 $2,265,232 

19 Fullbridge, Inc. $2,250,001 $2,250,000 

20 CUX, Inc. $2,005,942 $2,000,000 

21 Dailybreak, Inc. $2,000,000 $2,000,000 

22 Grockit, Inc. $2,005,945 $2,000,000 

23 StormWind, LLC $2,019,687 $2,000,000 

24 TrueCar, Inc. $2,014,863 $1,999,997 

25 The Echo System Corp. $1,512,392 $1,712,744 

26 The rSmart Group, Inc. $1,266,940 $1,250,000 

27 AltEgo, LLC $1,017,540 $1,000,000 

28 NestGSV, Inc. $1,020,145 $1,000,000 

29 Groupon, Inc. $2,128,774 $850,400 

30 DreamBox Learning, Inc. $758,017 $750,000 

31 AlwaysOn, LLC $250,000 $250,000 

32 ZoomSystems $260,476 $250,000 

33 Serious Energy, Inc. $739,130 $237,460 

34 Maven Research, Inc. $217,206 $200,000 

Total 174,181,527$    171,598,410$    
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Exhibit 5: Portfolio Investments Valuation (as of 11/7/12) 

  

Fair Value as calculated by the company (as of 9/30/12) 

Source: Company reports and Ascendiant Capital Markets estimates 

 
 

  

Investments Cost Fair Value Shares Held FV Per Share FV Per Share Fair Value % Difference

1 Twitter, Inc. $32,991,111 $36,111,400            1,900,600 $19.00 $19.00 $36,111,400 0%

2 Facebook, Inc. (FB) $10,472,294 $6,898,710 350,000             $19.71 $20.79 $7,276,500 5%

3 Silver Spring Networks, Inc. $5,145,271 $3,275,118               510,143 $6.42 $6.50 $3,315,930 1%

4 Zynga (ZNGA) $3,003,462 $1,514,666               533,333 $2.84 $2.20 $1,173,333 -23%

5 Groupon, Inc. (GRPN) $2,128,774 $381,600 80,000               $4.77 $3.86 $308,800 -19%

Total 53,740,912$      48,181,494$      48,185,962$                0%

Total Investments 224,689,927$    217,441,538$    

% of Total Investments 24% 22%

Ascendiant EstimatesGSV Calculations



  GSVC: GSV Capital Corp. 
 
 
 
 
 

November 7, 2012 Ascendiant Capital Markets, LLC P a g e  6 

FINANCIAL MODEL 

 

  

  

GSV Capital Corp.

Income Statement ($000s) Mar-11 Jun-11 Sep-11 Dec-11 2011 Mar-12 Jun-12 Sep-12 Dec-12 2012 Mar-13 Jun-13 Sep-13 Dec-13 2013

Fiscal Year End: December 31 Q1A Q2A Q3A Q4A FY-A Q1A Q2A Q3A Q4E FY-E Q1E Q2E Q3E Q4E FY-E

Interest income 52.2 106.2 158.4 112.1 102.9 7.1 41.6 263.6 44.0 44.0 44.0 30.3 162.3

Dividend income 1.2 2.8 3.9 5.7 7.5 6.9 20.0 0.0

Investment Income 0.0 0.0 53.4 108.9 162.3 117.8 110.4 13.9 41.6 283.7 44.0 44.0 44.0 30.3 162.3

Investment management fees 150.9 234.0 234.0 618.9 621.9 1,126.1 1,351.2 1,301.5 4,400.7 1,295.3 1,297.7 1,305.1 1,314.8 5,212.8

General and administrative 110.8 414.4 499.5 552.6 1,577.3 589.9 1,064.4 997.3 997.3 3,648.9 752.6 752.6 812.6 862.6 3,180.5

Restructuring and other 0.0 0.0 0.0

Total operating expenses 110.8 565.3 733.5 786.6 2,196.2 1,211.8 2,190.5 2,348.5 2,298.9 8,049.6 2,047.9 2,050.3 2,117.8 2,177.4 8,393.3

Net investment income (loss) (110.8) (565.3) (680.1) (677.7) (2,033.9) (1,094.0) (2,080.1) (2,334.6) (2,257.3) (7,766.0) (2,003.9) (2,006.3) (2,073.8) (2,147.1) (8,231.1)

Net Realized (loss) on Investments (1,380.3) (1,380.3) (15.0) 500.0 500.0 500.0 1,485.0

Net Change In Unrealized (Depreciation) (59.6) (494.2) (1,026.0) (1,579.8) 1,010.9 (2,014.5) (4,665.3) 1,000.0 (4,668.8) 2,500.0 3,000.0 3,500.0 3,500.0 12,500.0

Net income (loss) (110.8) (624.9) (1,174.3) (1,703.7) (3,613.7) (83.1) (5,474.9) (6,999.8) (1,257.3) (13,815.1) 481.1 1,493.7 1,926.2 1,852.9 5,753.9

Shares, Basic 0.1 2,345.6 3,430.1 5,520.1 3,377.4 9,387.1 16,287.1 19,320.1 19,320.1 16,178.6 19,320.1 19,320.1 19,320.1 19,320.1 19,320.1

Shares, Diluted 0.1 2,345.6 3,430.1 5,520.1 3,377.4 9,387.1 16,287.1 19,320.1 19,320.1 16,178.6 19,320.1 19,320.1 19,320.1 19,320.1 19,320.1

EPS Basic (GAAP) ($1,108.08) ($0.27) ($0.34) ($0.31) ($1.07) ($0.01) ($0.34) ($0.36) ($0.07) ($0.85) $0.02 $0.08 $0.10 $0.10 $0.30

EPS Diluted (GAAP) ($1,108.08) ($0.27) ($0.34) ($0.31) ($1.07) ($0.01) ($0.34) ($0.36) ($0.07) ($0.85) $0.02 $0.08 $0.10 $0.10 $0.30

Income Statement Ratios (as % of Investments)

Investment Income N/A 0.0% 0.1% 0.1% 0.2% 0.1% 0.1% 0.0% 0.0% 0.1% 0.0% 0.0% 0.0% 0.0% 0.1%

Realized (loss) on Investments N/A 0.0% 0.0% 0.0% 0.0% 0.0% -0.7% 0.0% 0.0% -0.6% 0.0% 0.2% 0.2% 0.2% 0.6%

Unrealized depreciation N/A -0.3% -1.2% -1.1% -1.7% 1.1% -1.1% -2.0% 0.4% -2.0% 1.1% 1.3% 1.5% 1.4% 5.2%

Income Statement Ratios (as % of Total Assets)

Investment Income (as % of cash) 0.0% 0.0% 0.2% 1.5% 2.2% 0.1% 0.1% 0.0% 0.1% 0.7% 0.1% 0.1% 0.1% 0.1% 0.5%

Investment management fees 0.0% 0.3% 0.3% 0.3% 0.7% 0.4% 0.4% 0.5% 0.5% 1.7% 0.5% 0.5% 0.5% 0.5% 2.0%

General and administrative 36.1% 0.9% 0.7% 0.6% 1.7% 0.4% 0.4% 0.4% 0.4% 1.4% 0.3% 0.3% 0.3% 0.3% 1.2%

Net Income -36.1% -1.4% -1.6% -1.9% -3.9% 0.0% -2.0% -2.7% -0.5% -5.3% 0.2% 0.6% 0.7% 0.7% 2.2%

Source: Company reports and Ascendiant Capital Markets estimates.
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GSV Capital Corp.

Changes in Net Assets ($000s) Mar-11 Jun-11 Sep-11 Dec-11 2011 Mar-12 Jun-12 Sep-12 Dec-12 2012 Mar-13 Jun-13 Sep-13 Dec-13 2013

Fiscal Year End: December 31 Q1A Q2A Q3A Q4A FY-A Q1A Q2A Q3E Q4E FY-E Q1E Q2E Q3E Q4E FY-E

Change in Net Assets from Operations

Net Investment Gain (Loss) (110.8) (565) (680) (678) (2,034) (1,094) (2,080) (2,335) (2,257) (7,766) (2,004) (2,006) (2,074) (2,147) (8,231)

Net Realized (loss) on Investments 0 (1,381) (1) 0 (1,381) (15) 500 500 500 1,485

Change in unrealized depreciation (60) (494) (1,026) (1,580) 1,011 (2,015) (4,665) 1,000 (4,669) 2,500 3,000 3,500 3,500 12,500

Change in Net Assets from Operations(110.8) (625) (1,174) (1,704) (3,614) (83) (5,475) (7,001) (1,257) (13,816) 481 1,494 1,926 1,853 5,754

Capital Share Transactions

Net proceeds from shares sold 1.5 46,000 29,097 19 75,117 95,929 104,986 200,915 0

Change in Net Assets (109.3) 45,375 27,923 (1,685) 71,503 95,846 99,511 (7,001) (1,257) 187,099 481 1,494 1,926 1,853 5,754

Net Assets at Beginning of Period 0.0 (109) 45,265 73,188 0 71,503 167,349 266,860 259,859 71,503 258,602 259,083 260,577 262,503 258,602

Net Assets at End of Period (109.3) 45,265 73,188 71,503 71,503 167,349 266,860 259,859 258,602 258,602 259,083 260,577 262,503 264,356 264,356

Capital Share Activity

Shares sold 0.1 3,335 2,185 0 5,520 6,900 6,900 13,800 0

Shares Outstanding at End of Period 0.1 3,335 5,520 5,520 5,520 12,420 19,320 19,320 19,320 19,320 19,320 19,320 19,320 19,320 19,320

Source: Company reports and Ascendiant Capital Markets estimates.
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GSV Capital Corp.
Balance Sheet ($000s) Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13

Fiscal Year End: December 31 Q1A Q2A Q3A Q4A Q1A Q2A Q3A Q4E Q1E Q2E Q3E Q4E

Assets

Investments in securities 16,244.7 41,389.6 64,078.2 75,756.9 171,598.4 217,441.5 218,441.5 220,941.5 223,941.5 227,441.5 230,941.5

Investments in U.S. securities 20,000.0 0.0 0.0 0.0 0.0 0.0

Investments in money market 4,500.0 7,000.0 16,000.0 16,000.0 16,000.0 16,000.0 16,000.0 16,000.0 11,000.0 11,000.0

Total investments at fair value 0.0 20,744.7 41,389.6 91,078.2 91,756.9 187,598.4 233,441.5 234,441.5 236,941.5 239,941.5 238,441.5 241,941.5

Cash 1.4 24,214.8 32,098.2 386.0 75,391.3 79,617.1 26,331.5 24,074.2 22,055.3 20,549.0 23,975.3 22,328.2

Due from GSV 46.2 0.8 13.5 14.2 5.9 3.3 3.3 3.3 3.3 3.3 3.3

Due from portfolio company 26.2 30.0 9.2 70.1 246.1 291.6 291.6 291.6 291.6 291.6 291.6

Accrued interest 52.2          158.4        258.7 9.4              -                -                -                -                -                

Prepaid expenses 228.4        138.7        92.8          18.2 191.6          136.1               136.1          136.1          136.1          136.1          136.1          

Deferred offering costs 306.0         56.4          119.0 -                -                -                -                -                

Dividend receivable 1.1            2.8 2.3              2.2                   2.2              2.2              2.2              2.2              2.2              

Escrow deposits 173.0        -                -                -                -                -                

Other 26.1 6.5 2.7 59.4 83.6 102.9 102.9 102.9 102.9 102.9 102.9

Total assets $307.4 $45,459.5 $73,716.0 $91,798.2 $167,690.7 $267,754.4 $260,309.0 $259,051.8 $259,532.9 $261,026.6 $262,952.8 $264,805.7

Liabilities and net assets

Accounts payable 129.5 7.1 388.8 206.4 316.9 705.0 292.9 292.9 292.9 292.9 292.9 292.9

Due to affiliates 95.8           85.5          34.7          89.2          22.2              29.9            42.1                 42.1            42.1            42.1            42.1            42.1            

Accrued offering costs 122.1         98.6          -                -                -                -                -                

Accrued expenses 69.3           101.5        5.8            0.3            2.6                159.4          114.7               114.7          114.7          114.7          114.7          114.7          

Unsettled securities transaction 19,999.1   -                -                -                -                -                

Other

Short term debt

Total liabilities 416.7 194.0 527.9 20,295.0 341.6 894.3 449.8 449.8 449.8 449.8 449.8 449.8

Common stock 0.0 33.4 55.2 55.2 124.2 193.2 193.2 193.2 193.2 193.2 193.2 193.2

Additional paid-in capital 1.5 45,967.8 75,042.8 75,061.7 168,887.8 273,804.6 275,837.5 275,837.5 275,837.5 275,837.5 275,837.5 275,837.5

Retained earnings (110.8) (676.1) (1,356.2) (2,033.9) (2,257.3) (4,261.2) (6,267.4) (8,341.2) (10,488.3)

Unrealized depreciation on investments (59.6) (553.8) (1,579.8) (568.6) (2,583.1) (7,248.4) (6,248.4) (3,748.4) (748.4) 2,751.6 6,251.6

Accumulated net investment gain/loss (1,094.3) (3,174.1) (7,542.6) (7,542.6) (7,542.6) (7,542.6) (7,542.6) (7,542.6)

Accumulated net realized gain/loss (1,380.5) (1,380.5) (1,380.5) (1,395.5) (895.5) (395.5) 104.5

Other

Net Assets (109.3) 45,265.4 73,188.0 71,503.2 167,349.1 266,860.1 259,859.3 258,602.0 259,083.1 260,576.8 262,503.1 264,355.9

Total net assets and liabilities $307.4 $45,459.5 $73,716.0 $91,798.2 $167,690.7 $267,754.4 $260,309.0 $259,051.8 $259,532.9 $261,026.6 $262,952.8 $264,805.7

Net Asset Value Per Share ($1,093.08) $13.57 $13.26 $12.95 $13.47 $13.81 $13.45 $13.39 $13.41 $13.49 $13.59 $13.68

Source: Company reports and Ascendiant Capital Markets estimates
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GSV Capital Corp.

Cash Flow Statement ($000s) Mar-11 Jun-11 Sep-11 Dec-11 2011 Mar-12 Jun-12 Sep-12 Dec-12 2012 Mar-13 Jun-13 Sep-13 Dec-13

Fiscal Year End: December 31 Q1A Q2A Q3A Q4A FY-A Q1A Q2A Q3E Q4E FY-E Q1E Q2E Q3E Q4E

Cash flows from operating activities

Change in net assets from operations(110.8) (624.9) (1,174.3) (1,703.7) (3,613.7) (83.1) (5,474.9) (6,999.8) (1,257.3) (13,815.1) 481.1 1,493.7 1,926.2 1,852.9

Investments realized gains/losses 0.0 0.3 1,380.3 1,380.5

Investments unrealized depreciation 59.6 494.2 1,026.0 1,579.8 (1,011.2) 2,014.5 4,665.3 (1,000.0) 4,668.6 (2,500.0) (3,000.0) (3,500.0) (3,500.0)

Purchase of investments (16,304.3) (25,639.1) (23,715.5) (65,658.9) (10,666.6) (99,236.3) (50,508.4) 0.0 (160,411.3) 0.0 0.0 0.0 0.0

Purchase of money market (4,500.0) 4,500.0 (7,000.0) (7,000.0) (9,000.3) 0.0 0.0 0.0 (9,000.3) 0.0 0.0 5,000.0 0.0

Due from GSV Asset Management (46.2) 45.4 (12.7) (13.5) (0.8) 8.3 2.6 0.0 10.2 0.0 0.0 0.0 0.0

Due from portfolio company (26.2) (3.8) 20.8 (9.2) (60.9) (175.9) (45.5) 0.0 (282.3) 0.0 0.0 0.0 0.0

Increase in escrow deposits (173.0) 173.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Accrued interest (52.2) (107.2) (159.5) (100.4) 248.1 9.4 0.0 157.1 0.0 0.0 0.0 0.0

Prepaid & other current assets (228.4) 89.7 45.9 (92.8) 74.5 (173.4) 55.5 0.0 (43.3) 0.0 0.0 0.0 0.0

Other (26.1) 19.7 3.8 (2.7) (58.4) (22.5) (80.9)

Accounts payable 9.4 (34.5) 413.9 (238.9) 149.9 48.0 445.9 (412.1) 0.0 81.7 0.0 0.0 0.0 0.0

Due to affiliates 60.5 (25.8) 54.5 89.2 (67.0) 69.0 12.2 0.0 14.2 0.0 0.0 0.0 0.0

Accounts expenses 69.3 32.2 2.9 (104.1) 0.3 2.3 156.9 (44.7) 0.0 114.4 0.0 0.0 0.0 0.0

Income tax payable and other 0.0 0.0

Net cash provided by operating activities(32.1) (21,811.5) (21,156.3) (31,731.1) (74,730.9) (20,923.6) (100,760.1) (53,265.5) (2,257.3) (177,206.5) (2,018.9) (1,506.3) 3,426.2 (1,647.1)

Cash flow from financing activities

Due to affiliates 95.8 (95.8) 0.0 0.0 0.0

Offering Costs (63.8) 63.8 (1,077.2) 18.9 (1,058.3) (326.1) (411.7) (737.7)

Issuance of stock 1.5 46,056.8 30,116.9 0.0 76,175.2 96,255.0 105,397.5 0.0 0.0 201,652.5 0.0 0.0 0.0 0.0

Other 0.0 (20.1) (20.1)

Dividends and distributions 0.0 0.0

Net cash provided by financing activities33.5 46,024.9 29,039.7 18.9 75,116.9 95,928.9 104,985.8 (20.1) 0.0 200,894.7 0.0 0.0 0.0 0.0

Effect of exchange rate on cash 0.0 0.0

Net Increase (Decrease) in Cash 1.4 24,213.4 7,883.4 (31,712.2) 386.0 75,005.3 4,225.7 (53,285.6) (2,257.3) 23,688.2 (2,018.9) (1,506.3) 3,426.2 (1,647.1)

Cash at beginning of period 0.0 1.4 24,214.8 32,098.2 0.0 386.0 75,391.3 79,617.1 26,331.5 386.0 24,074.2 22,055.3 20,549.0 23,975.3

Cash at end of period $1.4 $24,214.8 $32,098.2 $386.0 $386.0 $75,391.3 $79,617.1 $26,331.5 $24,074.2 $24,074.2 $22,055.3 $20,549.0 $23,975.3 $22,328.2

Source: Company reports and Ascendiant Capital Markets estimates
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ANALYST CERTIFICATION 
 
Each analyst hereby certifies that the views expressed in this report reflect the analyst’s personal views about the subject securities 
or issuers. Each analyst also certifies that no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed in this report. The analyst who prepared this report is compensated based upon 
the overall profitability of Ascendiant Capital Markets, LLC, which may, from time to time, include the provision of investment 
banking, financial advisory and consulting services. Compensation for research is based on effectiveness in generating new ideas 
for clients, performance of recommendations, accuracy of earnings estimates, and service to clients. 

 

IMPORTANT DISCLOSURES 
 
This report has been distributed by Ascendiant Capital Markets, LLC and is for the sole use of our clients. This report is based on 
current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied 
on as such. This report contains information from various sources, including United States government publications, The Wall 
Street Journal and other periodicals, Yahoo! Finance and other sources, and is for informational purposes only and is not a 
recommendation to trade in the securities of the companies mentioned within the report. We seek to update our research and 
recommendations as appropriate, but the large majority of reports are published at irregular intervals as we consider appropriate 
and, in some cases, as constrained by industry regulations.  
 
We may have a business relationship with companies covered in this report. Ascendiant Capital Markets, LLC may make a market in 
the securities of the subject company. We and our affiliates, officers, directors, and employees will from time to time have long or 
short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of 
covered companies referred to in this report. This report is not an offer to sell or the solicitation of an offer to buy any security in 
any jurisdiction where such an offer or solicitation would be illegal. It does not constitute a personal recommendation or take into 
account the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether 
any information in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including 
tax advice. The price and value of the investments referred to in this report may fluctuate. Ascendiant Capital Markets, LLC has 
received compensation for advisory or investment banking services from the company in the past 12 months. 

Following are some general risks that can adversely impact future operational and financial performance and share price valuation: 
(1) industry fundamentals with respect to legislation, mandates, incentives, customer demand, or product pricing; (2) issues 
relating to competing companies or products; (3) unforeseen developments with respect to management, financial condition or 
accounting policies or practices; or (4) external factors that affect the interest rates, currency, the economy or major segments of 
the economy. Past performance is not a guide to future performance, future returns are not guaranteed, and loss of original capital 
may occur. Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and 
are not suitable for all investors. Our report is disseminated primarily electronically, and, in some cases, in printed form. Electronic 
dissemination is simultaneous to all clients. The information contained in this report is not incorporated into the contents of our 
website and should be read independently thereof. Copyright 2012 Ascendiant Capital Markets, LLC. No part of this material may 
be copied, photocopied or duplicated by any means or redistributed without the prior written consent of Ascendiant Capital 
Markets, LLC. 

 
Risks & Considerations 

Risks to attainment of our share price target include changes in economic conditions, competition, general market valuations for 

high growth or private company stocks, investor sentiment, and industry growth rates for technology companies.  

 
Ascendiant Capital Markets, LLC  Rating System 

Strong Buy:  We expect the stock to provide a total return of 30% or more within a 12-month period. 

Buy:                  We expect the stock to provide a total return of between 10% and 30% within a 12-month period. 

Neutral:            We expect the stock to provide a total return of between minus 10% and plus 10% within a 12-month period. 
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Sell:                   We expect the stock to provide a total return of minus 10% or worse within a 12-month period. 

Speculative Buy: This rating is reserved for companies we believe have tremendous potential, but whose stocks are illiquid or 
whose equity market capitalizations are very small, often in the definition of a nano cap (below $50 million in 
market cap). In general, for stocks ranked in this category, we expect the stock to provide a total return of 50% 
or more within a 12-month period. However, because of the illiquid nature of the stock’s trading and/or the 
nano cap nature of the investment, we caution that these investments may not be suitable for all parties. 

Total return is defined as price appreciation plus dividend yield. 

Ascendiant Capital Markets, LLC Distribution of Investment Ratings (as of November 6, 2012) 

   
Investment Banking Services 

   
Past 12 months 

Rating Count Percent Count Percent 

Strong Buy 8 30% 1 13% 
Buy 14 52% 1 7% 
Neutral 4 15% 1 25% 
Sell 1 4% 0 0% 

Total 27 100% 3 11% 

Other Important Disclosures 

Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise value/EBITDAS, 
and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, product risk, regulatory 
risk, general market conditions, and the risk of a change in economic conditions.  

Dissemination of Research 

Ascendiant Capital Markets, LLC research is distributed electronically via the Thomson Reuters platforms, Bloomberg, Capital IQ 
and FactSet. Please contact your investment advisor or institutional salesperson for more information. All of our research is made 
widely available simultaneously to all Ascendiant Capital Markets, LLC clients entitled to our research. 

General Disclaimer  

The information and opinions in this report were prepared by Ascendiant Capital Markets, LLC.  This information is not intended to 
be used as the primary basis of investment decisions and because of individual client objectives it should not be construed as 
advice designed to meet the particular investment needs of any investor.  This material is for information purposes only and is not 
an offer or solicitation with respect to the purchase or sale of any security.  The reader should assume that Ascendiant Capital 
Markets, LLC may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell 
securities of issuers discussed herein.  The opinions, estimates, and projections contained in this report are those of Ascendiant 
Capital Markets, LLC as of the date of this report and are subject to change without notice.  Ascendiant Capital Markets, LLC 
endeavors to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain 
information and opinions that are accurate and complete.  However, Ascendiant Capital Markets, LLC makes no representation or 
warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein, and accepts 
no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.  Information may be available 
to Ascendiant Capital Markets, LLC, or its affiliates that is not reflected in this report.  This report is not to be construed as an offer 
or solicitation to buy or sell any security.  

Additional Disclosures 

Ascendiant Capital Markets, LLC is a broker-dealer registered with the United States Securities and Exchange Commission (SEC) and 
a member of the FINRA and SIPC.  Ascendiant Capital Markets, LLC is not a Registered Investment Advisor nor is it an investment 
advisor registered with the Securities and Exchange Commission or with the securities regulators of any state, and at the present 
time is not eligible to file for federal registration. 

 


